PERFORMANCE BOND


Successful contractor may be required to furnish a performance bond in the amount of $10,000.00.  In lieu of performance bond contractor(s) may provide an irrevocable letter of credit naming the University as beneficiary.  The irrevocable letter of credit must be in an amount specified for the performance bond and the format content required by the University. In case of a split award, performance bond/irrevocable letter of credit must be split between successful contractors as determined by the University.  Performance bond/irrevocable letter of credit must be furnished by a company licensed to do business in the State of Wisconsin.


The performance bond/irrevocable letter of credit must be for the entire contract period.  The performance bond/letter of credit must provide that in the event of non-renewal, Purchasing, and the contractor be notified in writing by the issuer a minimum of 60 calendar days prior to the anniversary of the contract effective date.


Such bond/irrevocable letter of credit must be furnished to Purchasing within 10 calendar days of contract award notice and prior to contract commencement.


Submitter agrees to provide the University with a minimum annual commission guarantee of $15,000 for each year the contract is in effect.  A performance bond or letter of credit of $5000,00 must be held by the University during the entire term of the contract to protect potential users in the event the provider defaults on this contract.  Receipt of the Bond will be required prior to the start of the contract.

The successful bidder (contractor) may be required to furnish a performance bond for __*__.

OPTIONAL

*The full amount of award.

OR

*$________ to assure delivery of equipment or services identical to that ordered and 

specified, and to provide that any equipment which fails because of defects in materials or 

workmanship or does not give satisfactory performance under normal usage conditions will 

be replaced without cost to the _________.  (Optional) (Such bond must be furnished upon 

request prior to issuance of the purchase order or contact.  Bidder should not include the 

cost of the bond in their basic bid, but must show the cost per thousand dollars of bond 

required as a separate item on the Bid Form where indicated.  The __________ shall pay the 

cost for bond if it elects to require such bonding.)  Failure to provide the required bond within 

twenty-one (21) days of notification may result in disqualification of bid.

*Modify above as necessary, should read:  "full amount of award or $x,000 to assure--."  

Note, when determining dollar amount remember that bonds are issued in even 

thousands.  Also remember not to use bonds unless absolutely necessary.

PERFORMANCE BOND OR IRREVOCABLE LETTER OF CREDIT

The successful proposer shall be required to furnish a performance bond in the amount of $250,000. Such bond must be furnished upon notification by the University prior to contract award.

In lieu of the performance bond, the contractor may provide an irrevocable letter of credit naming the University of Wisconsin Madison as beneficiary.  The irrevocable letter of credit shall be in the amount specified for the performance bond and the format content required by the University.  The performance bond or irrevocable letter of credit shall be furnished by a company licensed to do business in the State of Wisconsin.

The performance bond or irrevocable letter of credit shall be for the entire contract period.  The performance bond or letter of credit shall provide that in the event of non‑renewal, the University, and the contractor be notified in writing by the issuer a minimum of sixty (60) days prior to the anniversary of the effective date of the contract.

In the event of non‑renewal, the contractor shall provide the University evidence of the new source of surety within twenty‑one (21) calendar days after the University’s receipt of the non‑renewal notice.  Failure to maintain the required surety in force may be cause for contract termination.

Failure to provide the bond or irrevocable letter of credit within twenty‑one (21) days of notification of award may result in cancellation of contract award.
PERFORMANCE BOND OR IRREVOCABLE LETTER OF CREDIT

 

The successful bidder, hereafter referred to as "contractor", shall be required to furnish a performance bond in the amount of $______.  Such bond must be furnished upon notification by the University of Wisconsin System Office of Procurement, hereafter referred to as "System Office of Procurement", and prior to contract award. In the event awards are made to more than one contractor, each contractor shall comply with all terms and obligations (Performance Bond/Irrevocable Letter of Credit levels shall be prorated) of the resulting contract.

 

In lieu of the performance bond, the contractor may provide an irrevocable letter of credit naming the University as beneficiary.  The irrevocable letter of credit shall be in the amount specified for the performance bond and the format content required by the University.  The performance bond or irrevocable letter of credit shall be furnished by a company licensed to do business in the State of Wisconsin.

 

The performance bond or irrevocable letter of credit shall be for the entire contract period.  If an irrevocable letter of credit is used, the period shall extend one month beyond the contract expiration date.  The performance bond or letter of credit shall provide that in the event of non‑renewal, the System Office of Procurement, and the contractor be notified in writing by the issuer a minimum of sixty (60) days prior to the anniversary of the effective date of the contract.

 

 In the event of non‑renewal, the contractor shall provide the University evidence of the new source of surety within twenty‑one (21) calendar days after the University's receipt of the non‑renewal notice.  Failure to maintain the required surety in force may be cause for contract termination.

 

Failure to provide the bond or irrevocable letter of credit within twenty‑one (21) days of notification of award may result in cancellation of contract award.

